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Abstract

This article aims to analyze the structural economic dynamics that contribute to
the increase in non-performing loans among small and medium enterprises in Thailand.
The study focuses on examining the relationships between macroeconomic conditions,
supply chain structures, competition from imported goods and the digital economy, as well
as changes in environmental, social, and governance standards, and the debt repayment
capacity of the business sector. The findings indicate that: 1) persistently low economic
growth reduces consumer purchasing power, thereby adversely affecting the revenue and
debt repayment capacity of small and medium enterprises; 2) supply chain structures that
limit the bargaining power of small businesses lead to prolonged cash conversion cycles
and increased liquidity risks; 3) intensified competition from imported goods and digital
commerce platforms compresses profit margins, undermining firms’ financial stability; and
4) compliance with environmental, social, and governance standards imposes additional
cost burdens on firms with limited financial resources.

Addressing the issue of non-performing loans among small and medium-sized
enterprises requires an integrated approach spanning both macroeconomic policy and
individual business management. The public sector should employ monetary and fiscal
policies to stimulate the economy, develop liquidity support mechanisms, and promote
credit guarantee systems. Meanwhile, entrepreneurs should improve their financial and
cash flow management, as well as implement standardized accounting systems, to

strengthen financial stability and mitigate the risk of non-performing loans in the long term.

Keywords: Non-performing loans; Small and medium enterprises; Dynamics
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